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T ^ e Allocations of 40 KY-70 secure voice terminals in 
1979, as recommended in attachment A to the reference, satisfied 
the most urgent Agency remote secure voice requirements. 

However, some 31 requirements listed could not be satisfied due 
to the lack of terminals. The National Security Agency (NS A) 
plans no additional production of .KY-70 terminals due to the 

second generation secure voice terminal, 
bib-u (AY- 71) , which from technological and physical aspects 
is far superior to the RY-70. As the tiSA STL -II schedule now 
stands, full production under competitive contract will not be«in 

__ VH g5 l ?2LJ° c r ^£iy FY 1982, with delivery beginning no earlier than 
25X1 ** * 15N5>* 


, r Tiie 0£ Fice of Communications (0€) has been notified 

l £ l h&t . a } lssi *e? F at ® initial production (LRIP) contract for 
STL -II terminals will be negotiated in mid-CY I960. Delivery 
LRIP terminals would begin circa April 1981, nearly two years 
before delivery of full production equipment. Thus, if any of 
the Agency's outstanding remote secure voice requirements are to 
be satisfied prior to FY 1983, it will be necessary to procure 
STU-II terminals under the LRIP contract. The LRIP is to be a 
sole source contract, with se&e risk to the contractor * for a 


less than 1,000 terminals. Therefore- thp cost of a 

LRIP STU-II is estimated to be approximately or nearly 

double the cost expected for full production produced in 

larger quantity under competitive procurement. Snare comrtonent 
kits are estimated to cost approximately I I 
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3, The CC PY 11)79 secure voice funds programmed, 
terminals were cut i however, OC was able to forward 
PY 1979 hew Support funds to .-ISA to procure ten ter »!n n r n r 
three spares kits. Secure voice funding for SIS -II terminals 
was also c ut from the FY 19H0 OC program however, OC has. 
identified in FY 19UQ ?2ow Support funds for procurement 

additional WxTrxr. als cud/ or spares kits. .As with the &Y-70 
equipment, it will be necessary to provide two to four terminals 
for wideband system interface. ; .'Considering, the intorface/sparos 
requirements and the level of LU1P funding provided to date, it 
that no more than ten or twelve outstanding 
can be satisfied. (Although not pertinent to the 
LKIP procurement , OC FY 1981 programing for STU-ils was outside 
guidance and, therefore, funding for procurement of full 
production terminals will not bo available in FY 1981.) 


is expected 


4. If the Agency is to take advantage of the opportunity 


25; 


25;, 


to procure STd-II terminals under the UUP, funding ran st be 
forwarded to AS A by 31 January 1980. It is requested that OC be 
advised of ary funding which can be made available for this 
purpose by Id January 1 SCO, at which time details for transferring 
the funds to OC will be determined. The point of contact wi.th.ir 
OC 


/s/ Don Wortman 

. Son I. V' or t man 


: "" • • • 
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